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SUBJECT: MSA SECTION 402 DINARS 

REF: A. BELGRADE 5657; B. STATE 250912 C. STATE 189643 

1. ASSISTANT FINANCE SECRETARY POPOVIC MET WITH ECONOMIC/ 
COMMERCIAL COUNSELOR AS INDICATED IN REF (A) DISCUSS 

MSA SECTION 402 DINARS. POPOVIC RECALLED FINANCE SECRETARY 
SMOLE'S MAY 29 LETTER TO AMBASSADOR REGARDING UTILIZATION 
OF THESE FUNDS FOR THREE EDUCATION AND HEALTH PROJECTS; HE SAID 
FINANCE SECRETARIAT UNDER PRESSURE FROM THREE 
INSTITUTIONS INVOLVED FOR A DECISION. 

2. ECONOMIC/COMMERCIAL COUNSELOR ASSURED POPOVIC INFORMALLY THAT 
PROPOSAL CLEARLY IN US/GOY JOINT INTEREST WOULD BE FORTHCOMING SOON 
AND THAT WASHINGTON WAS EXAMINING PROPER DOCUMENTATION FOR 
TRANSFERRING THE DINARS. POPOVIC EXPRESSED APPRECIATION FOR THIS 
INFORMATION AND REITERATED THAT FINANCE SECRETARIAT WAS UNDER 
PRESSURE FROM THE THREE REPUBLICS FOR EARLY DECISION. JOHNSON 
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